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/107W 

060133 170238Z/72 

R 160810Z AUG 77 
FM AMEMBASSY SINGAPORE 
TO SECSTATE WUSHDC 8298 
INFO USMISSION GENEVA 

UNCLAS SINGAPORE 3477 

E.O. 11652: N/A 
TAGS: ETRD, GATT, SN 

SUBJECT: NOTIFICATIONS OF SERVICES RESTRAINTS IN THE MTN 

REF: STATE 180216 

1 . REFTEL INQUIRED ABOUT POSSIBLE LIMITATION ON U.S. FIRMS 
IN REINSURANCE SECTOR. SINGAPORE HAS SUGGESTED THAT 2 1/2 
PERCENT OK INSURANCE SHOULD BE REINSURED BY SINGAPORE RE- 
INSURANCE COMPANY, WHICH IS PARTIALLY OWNED BY GOS AND 
PARTIALLY BY FOREIGN AND LOCAL PRIVATE COMPANIES. ALL 
COMPANIES APPEAR TO FOLLOW GOS SUGGESTION. AMERICAN 
FIRMS HAVE EQUITY PARTICIPATION IN "SINGAPORE REINSURANCE" 

AND CONSIDER THIS REQUIREMENT TO BE INSIGNIFICANT. 

2. WORKMEN S COMPENSATION INSURANCE MUST BE WRITTEN BY 
COMPANY LICANSED IN SINGAPORE UNLESS WAIVER OBTAINED. 

SEVERAL AMERICAN BANKS HAVE RECEIVED WAIVERS FOR SELF- 
INSURANCE. U.S. FIRMS IN LOCAL MARKET CAN MEET LOCAL 
LICENSING REQUIREMENT AND ARE THUS TAKING THEIR SHARE 
OF THIS MARKET. 
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3. IN SUM, THERE APPEARS TO BE NO SIGNIFICANT RESTRICTION 
ON U.S. INSURANCE FIRMS OPERATING IN SINGAPORE, AS THEY 
ARE TREATED IDENTICALLY TO LOCAL FIRMS. WE THEREFORE 
SUGGEST THAT NO ACTION BE TAKEN IN MTN. 
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